Frozen Potato Products Situation & Outlook for Selected Countries

The United States, Canada, and the Netherlands are the top producers of frozen potato products.
In marketing year (MY) 2003/2004, the United States was the largest producer, with 3.8 million
tons, followed by Canada with 1.39 million tons, and the Netherlands with 1.36 million tons.
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Canada is the second largest producer and exporter of frozen potato products in the world.
Industry andysts estimate that more than half of Canadian potato production is processed into
frozen fries In MY 2004/2005, production is expected to expand a moderate 10 percent to 1.5
million tons. Anaysts report that Canada’'s mgor production expansion is over, but its exports
are expected to continue to rise

athough more modestly. Canada’s Exports of Frozen Potato
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Japan
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meet its demand for frozen potato Japan’s Imports of Frozen Potato
products.  However, in 2003, Products by Quantity
‘H)m’s |mp0rts of frozen fries |USA OCanada MAustralia AIIOthers|

were 233500 tons, down 11 300
percent from the previous year, due 250 - 7/
manly to changes in Jgpanese

eating habits and U.S. trade losses.
The United States lost market share
in the Japanese market as a result
of Jgpan's ban on products made
with tdlow affected imports of
US fries in ealy 2004. The
United States aso lost market 0
dﬂla'e due to |ncrm'j Comparnon 1997 1998 1999 Calen%ioa?rOYear 2001 2002 2003
from China and the European Source: Global Trade Atlas

Union. Nevertheess, the United States ill dominates Japan's market, with an 80 percent
market share by quantity in 2003.

N
o
o

Thousand Metric Tons
= [
o al
o o

a
o

Despite its reliance on imports, Japan ill produces smal amounts of frozen potato products,
with a domestic market share of about 4 percent in 2003. Japanese production of frozen potato
products was 6,855 tons in 2003, up 5 percent from the previous year. Japan’'s domestic fries are
very expensve. The average price for domestic product was $1.75 per kg, while imported
product was $0.93 per kg. For more information, see attaché report #JA4539.

Netherlands

The Netherlands is the world's
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exporter of frozen potato products. Products by Quantity
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potato growing areas that serve these markets.

In 2003, Dutch exports of frozen potato products to the world, including EU countries, rose 1
percent to 1.18 milion tons. Over 85 percent of its potato products production is traded, with 90
percent going to other EU members. French fries account for about 85 percent of this category.
In 2004, exports are estimated to drop amost 10 percent to 1.27 million tons, as markets outsde
the EU are very competitive and expanding dowly. For more information, see ataché report
#NL 4030.
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From 2002 to 2003, U.S. exports of frozen potato products fell 10 percent to 444,527 tons.
However, exports appear to have recovered dightly in 2004, reaching 368,062 tons during the
first 9 months of 2004, up 13 percent over the same period in 2003. In value terms, exports were
$331.6 million, up 60 percent
over this same period. U.S. Frozen Potato Products Exports by

Country
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potato product exports to most mgor markets were up during the first 9 months of 2004. Exports
to Japan reached 149,153 tons, up 6 percent over the same period in 2003. Exports to Mexico
were 49,299 tons (up 41 percent), China 40,333 tons (up 32 percent), Canada 26,500 tons (up 10
percent), and Taiwan 16,682 tons (up 26 percent).

(The FAS attaché report search engine contains reports on selected vegetable industries for
selected countries. For information on production and trade, contact Shari Kosco at 202-720-
2083 or shari.kosco@usda.gov. For information on marketing, contact Lisa Twedt at 202-720-
6086 or lisa.twedt@usda.gov. Also see the processed vegetable webpage at
www.fas.usda.gov/htp/Commodity Pages/Vegetables/veg proc.html)
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